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Strategic report | For the year ended 30 April 2020

The directors present the strategic report for the year ended 30 April 2020.
Fair review of the business
The Contracting business continues to secure high levels of predominantly residential contracts with both
key, repeat clients and through an expanding client base, and consequently has a very positive forward
opportunity pipeline. To support this, the business has continued to grow and develop its in house technical
expertise and external supply chain.
In common with the market sector, the business was significantly impacted by the ongoing Covid-19 pandemic
and the timing of the pandemic led to the structured temporary closure of all site activity for a period at the
end of the financial year, in order to keep our staff and stakeholders safe.
These temporary site closures led to a reduction in the turnover for the year to £32.8m (2019: £37.2m) and
therefore a reduction of the gross margin to £2.8m (8.5%), (2019: £4m 10.7%). The deferred turnover will benefit
the following trading year, with all sites remobilised in a structured, phased manner by the end of May. They
will operate in a modified, Covid-secure way of working, under stringent new protocols and a Jarvis Covid-19
Policy that exceeds both Construction Leadership Council industry guidance, NHS England and Government
advice.
The gross margin was further impacted by additional site preliminaries costs introduced, including implementing
new, increased sanitisation and hygiene practices and substantial Covid-19 secure health and safety
measures. Safe distancing measures installed to protect site personnel, as well as modified work practices
and supply chain resource issues, along with the site closures, have all extended contract periods, incurring
additional site running costs for the extension to the site programmes.
The business did benefit from optimising the available Government support by utilising the Coronavirus Job
Retention Scheme (CJRS) to subsidise salaries of staff that were unable to work. Further measures such as
salary reductions and limited redundancies also helped to mitigate the full financial impact of the pandemic,
however the headline costs to the business were substantial. Optimising cash collection has remained a key
focus to maintain a positive trading balance throughout.
To demonstrate the impact of Covid-19 and add context, at the March 2020 Board meeting (January 2020
Commercial Reports) before the impact of the pandemic started to be fully understood, the Contracting
division was still forecasting a turnover of £38.9m with a gross margin of £3.9m (10.1%) and an operating profit
of £705.1k (1.81%).
The Contracting business has responded well in the face of extreme challenges that have impacted all
businesses globally, focusing on ensuring that its staff base remained connected during periods of furlough
and remote working. Similarly, much effort has been made to remain engaged with both our client base and
supply chain, to keep them informed of a continually evolving situation and modifications to Jarvis’s operating
protocols.
The company’s balance sheet remains strong with shareholders’ funds of £2.4m (2019: £3.7m) and this includes
a cash balance of £4.7m at the year end (2019: £4.1m).
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Principal risks and uncertainties
The directors are no doubt disappointed with the results for 2020 but these do reflect the unprecedented and
largely unforeseen circumstances.
However, the ability to adjust to the rapid change in working conditions is a testament to the robust processes
that the company already had in place. ISO45001 was achieved earlier in the year, whilst work towards
ISO9001 and ISO14001 continues. The significant investment that the company has made over the last two
years in updating its IT and Comms systems has also been key to achieving and maintaining the robust
processes required for ISO and has been vital in enabling agile working, with previously office based staff
able to work remotely very effectively.
The company has continued to maintain excellent relationships with existing clients, evidenced through repeat
business, whilst actively developing new relationships, a main contributor to the positive forward outlook.
The economic uncertainty that the ongoing pandemic poses presents a number of risks to the business
and these include but are not limited to the wellbeing of both office and site personnel and the potential
delays to key goods and services through the supply chain. Much emphasis has been placed in proactive
communication and support structure for Jarvis personnel during this sustained period of modified working,
whilst providing flexible working to cater for individual circumstances. The business continues to recognise that
staff are a vital component of its ongoing success and so these initiatives have helped retain key personnel.
In addition, investment in general staff development will continue to attract new talent in to the Group.
Consistent monitoring of resource availability was already in place as the Brexit deadline approached and
this was further heightened to closer monitoring of key material availability.
Cost and cash control remain paramount to the continued success of the business throughout a period of
uncertainty and the business used its excellent working client relationships to improve its cash position through
the period.
Key performance indicators
The business maintains and regularly reviews a number of key financial performance indicators and these are
set each year as part of the company’s budget:
Turnover		
Gross Profit %		
Operating Profit
Cash balance		

£32.8m (2019: £37.2m)
8.5% (2019: 10.7%)
1.2% (2019: profit 2.0%)
£4.7m (2019: £4.1m)

Looking forward - 2020-21
The business is still managing the impact of the pandemic and will benefit from a positive order book and
pipeline of work. Although the situation in relation to the Covid-19 pandemic continues to change, the
Contracting business has introduced excellent protocols to ensure that we keep our people safe and well
and these will continue to be modified as required, ahead of an eventual return to normal trading conditions.
The business has also prepared well for the potential impact of the final outcome of Brexit negotiations and
the shape of the final deal. It is also reshaping how it operates to incorporate some of the efficiencies learned
during the pandemic, whilst supporting its aspiration to become a more sustainable business year-on-year.
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On behalf of the board

..............................
Emma Parkinson
Director
06/1/2021
.........................

Directors’ report (continued)| For the year ended 30 April 2020

Independent auditor’s report | To the members of Jarvis Contracting Limited

4

The directors present their annual report and financial statements for the year ended 30 April 2020
Principal Activities
The principal activity of the company continued to be that of building contractors.
Directors
The directors who held office during the year and up to the date of signature of the financial statements were
as follows:
Samuel Chandler		
Mark Doyle			
Stuart Talbot			
Emma Parkinson		
Results and dividends
The results for the year are set out on page 8.
Ordinary dividends were paid amounting to £1,000,000. The directors do not recommend payment of a
further dividend.
Financial Instruments
Treasury operations and financial instruments
The company’s principal financial instruments such as bank overdrafts and loans, the main purpose of which
is to raise finance for the company’s operations. In addition, the company has various other financial assets
and liabilities such as trade debtors and trade creditors arising directly from its operations.
Liquidity Risk
The company manages its cash and borrowing requirements in order to maximise interest income and
minimise interest expense, whilst ensuring the company has sufficient liquid resources to meet the operating
needs of the business.
Credit Risk
All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors
are monitored on an ongoing basis and provision is made for doubtful debts where necessary.
Auditor
Saffery Champness LLP have expressed their willingness to continue in office.
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Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.
Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:
•
•
•
•

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transaction and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.
Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware
of all relevant audit information and to establish that the company’s auditor is aware of that information.
On behalf of the board

..............................
Emma Parkinson
Director
06/01/2021
.........................

Independent auditor’s report (continued) | To the members of Jarvis Contracting Limited

6

Opinion
We have audited the financial statements of Jarvis Contracting Ltd (the ‘company’) for the year ended 30
April 2019 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).
In our opinion the financial statements:
• give a true and fair view of the state of the company’s affairs as at 30 April 2019 and of its profit for the
year then ended.
• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
• have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standards, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
• the director’s use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
• the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

7

Other information
The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there
is a material misstatements in the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.
We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
• the information given is the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
• the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.
Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course
of this audit, we have not identified material misstatements in the strategic report & the director’s report.
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:
•
•
•
•

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

Responsibilities of directors
As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on he basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibiltiies. This description forms part of our
auditor’s report.
Use of our report
This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies
Act 2005. Our audit work has been undertaken so that we might state to the company’s member those
matters we ate required to state to them in an auditor’s report and for no other purpose . To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s member for our audit work, for this report, or for the opinions we have formed.

Lucy Brennan (Senior Statutory Auditor)			
for and on behalf of Saffery Champness 			

20/1/2020
.........................

Chartered Accountants
Statutory Auditors 						
71 Queen Victoria Street
									London
									
EC4V 4BE

9

Statement of comprehensive income | For the year ended 30 April 2020

Statement of comprehensive income
For the year ended 30 April 2020
Notes

Turnover
Cost of sales

3

Gross profit
Administrative expenses
Other operating income

2020
£

2019
£

32,767,172

37,243,669

(29,979,615)

(33,249,973)

2,787,557

3,993,696

(3,163,791)
-

(3,427,465)
164,748

Operation profit

4

(376,234)

730,979

Interest payable and similar expenses

7

(4,526)

(13,174)

(380,760)

717,805

66,522

(163,217)

(314,238)

554,588

(Loss)/Profit before taxation
Tax on (loss)/profit
Profit for the financial year

9

The income statement has been prepared on the basis that all operations are continuing operations.
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Notes
Fixed assets
Tangible assets
Investments

Current assets
Debtors failing due after more than
one year
Debtors failing due within one year
Cash at bank and in hand

Creditors: amounts falling due
within one year

£

10
11

13
13

14

2020
£

£

2019
£

343,332
100,600

398,355
100,600

443,932

498,955

677,251
8,006,067
4,736,563

431,448
9,780,607
4,056,272

13,419,881

14,268,327

(11,269,806)

(10,895,161)

Net current assets

2,150,075

3,373,166

Total assets less current liabilities

2,594,007

3,872,121

Creditors: amounts falling due after
one year

15

(121,267)

(66,105)

Provisions for liabilities

17

(110,925)

(129,963)

2,361,815

3,676,053

100,600
2,261,215

100,600
3,575,453

2,361,815

3,676,053

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves
Total equity

18
19

The financial statements were approved by the board of directors and authorised for issue on 06/01/20 and
are signed on its behalf by:

..............................
Emma Parkinson
Director
Company Registration No. 2483796
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Notes

Balance at 1 May 2018

Year ended 30 April 2019
Profit and total comprehensive income
for the year
Balance at 30 April 2019

Share
capital

Profit
and loss
reserves

Total

£

£

£

100,600

3,020,865

3,121,465

-

554,588

554,588

100,600

3,575,453

3,676,053

-

(314,238)
(1,000,000)

(314,238)
(1,000,000)

100,600

2,261,215

2,361,815

Year ended 30 April 2020:
Loss and total comprehensive income for the year
Dividends
Balance at 30 April 2020
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Accounting policies
Company information
Jarvis Contracting Ltd is a private company limited by shares incorporated in England and Wales. The
registered office is No 1 Waterside, Station Road, Harpenden, Hertfordshire, AL5 4US.

1.1

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006.
The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary a mounts in these financial statements are rounded to the nearest £.
The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.
The company is a qualifying entity for the purposes of FRS 102, being a member of a group where
the parent of that group prepares publicly available consolidated financial statements, including this
company which are intended to give a true and fair view of the assets, liabilities, financial position
and profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements:
•
•

Section 7 ‘Statement of Cash Flows’ - Presentation of a statement of cash flow and related notes
and disclosures;
Section 33 ‘Related Party Disclosures’ - Compensation for key management personnel.

The company has taken advantage of the exemption under section 400 of the Companies Act
2006 not to prepare consolidated accounts. The financial statements present information about the
company as an individual entity and not about a group.
Jarvis Contracting Limited is a wholly owned subsidiary of Jarvis Group Limited and the results of Jarvis
Contracting Limited are included in the consolidated financial statements of Jarvis Group Limited
which are available from Companies House.
1.2

Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that
the company has adequate resources to continue in operational existence for the foreseeable future.
Thus the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.
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Accounting policies (continued)

1.3

Turnover
Turnover consists of the value of consideration received or receivable for services provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates. Revenue
from construction and service activities represents the value of work carried out during the year,
including amounts not invoiced.

1.4

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation,
net of depreciation and any impairment losses.
Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:
Plant and machinery			
Fixtures, fittings & equipment		
Motor vehicles				

25% - 50% on cost
25% on cost
25% - 40% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.
1.5

Fixed asset investments
Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.
A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

1.6

Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which
the asset belongs.
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Accounting policies (continued)
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.
Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset
(or cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.

1.7

Construction contracts
Where the outcome of a construction contract can be estimated reliably, revenue and costs are
recognised by reference to the stage of completion of the contract activity at the reporting end
date. Variations in contract work, claims and incentive payments are included to the extent that the
amount can be measured reliably and its receipt is considered probable.
When it is probable that total contract costs will exceed total contract turnover, the expected loss is
recognised as an expense immediately.
Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised to the extent of contract costs incurred where it is probable that they will be recoverable.
Contract costs are recognised as expenses in the period in while they are incurred. When costs incurred
in securing a contract are recognised as an expense in the period in which they are incurred, they are
not included in contract costs if the contract is obtained in a subsequent period.
The “percentage of completion method” is used to determine the appropriate amount to recognise
in a given period. The stage of completion is measured by the proportion of contract costs incurred
for work performed to date compared to the estimated total contract costs. Costs incurred in the year
in connection with future activity on a contract are excluded from contract costs in determining the
stage of completion. These costs are presented as stocks, prepayments or other assets depending on
their nature, and provided it is probable they will be recovered.

1.8

Cash at bank and in hand
Cash at bank in hand are basic financial assets and include cash in hand and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.
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Accounting policies (continued)

1.9

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.
Financial instruments are recognised in the company’s statement of financial position when the
company becomes party to the contractual provisions of the instrument.
Financial assets and liabilities are offset , with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.
Basic financial assets
Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified
as receivable within one year are not amortised.
Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.
Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.
If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.
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Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire of are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.
Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.
Basic financial liabilities
Basic financial liabilities, including trade and other creditors, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction
price unless the arrangement constitutes a financing transaction, where the debt instrument is measured
at the present value of the future payments discounted at a market rate of interest. Financial liabilities
classified as payable within one year are not amortised.
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as ‘creditors: amounts falling due
within one year’ if payment is due within one year or less. If not, they are presented as ‘creditors:
amounts falling due after more than one year’. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.
Other financial liabilities
Other financial liabilities, including debt instruments that do not meet the definition of a basic financial
instrument, are measured at fair value through profit or loss.
Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value Changes in he fair value of hedge
accounting is applied and the hedge is a cash flow hedge.
Debt instruments may be designated as being measured at fair value through profit or loss to eliminate or
reduce an accounting mismatch or if the instruments are measured and their performance evaluated
on a fair value basis in accordance with a documented risk management or investment strategy.
Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

17
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1.10

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

1.11

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

1.12

Provisions
Provisions are recognised when the company has a legal or construction present obligation as a result
of a past event, it is probable that the company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to settle the
present onligation at the reporting end date, taking into account the risks and uncertainties surrounding
the obligation. Where the effect of the time value of money is material, the amount expected to
be required to settle the obligation is recognised at present value. When a provision is measured at
present value, the unwinding of the discount is recognised as a finance costs in profit or loss in the
period in which it arises.

1.13

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.
Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

Notes to the financial statements (continued) | For the year ended 30th April 2020

2

18

Critical accounting judgements and key sources of estimation uncertainty
In the application of the company’s accounting policies, the directors are required to make
judgements, estimates and assumptions about the carrying amount of assets, and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects
only that period, or in the period of the revision and future periods where the revision affects both
current and future periods.
Critical judgements
The following judgments (apart from those involving estimates) have had the significant effect on
amounts recognised in the financial statements
Revenue
The revenue recognition and margin recognition policies, which are set out in note 1.3, are central
to how the company values the work it has carried out in each financial year.
These policies required forecasts to made of the outcomes of long-term construction services and
support services contracts, which require assessments and judgements to be made on recovery
pre-contract costs, changes in the scope of work, contract programmes, maintenance and
defects liabilities and changes in cost.
Provisions
Provisions are liabilities of uncertain timing or amount and therefore in making a reliable estimate
of the quantum and timing of liabilities judgement is applied and re-evaluated at each reporting
date.
More specifically on the company’s provisions set aside for any liabilities arising due to defects,
there is a 12-month latent defect period for which the provision is held, but where there are known
identified issues when the provision may be required to cover rectification work over a more
extended period.
The company recognises provisions at 30 April 2020 of £110,925 (2019: £129,963).
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Turnover and other revenue
An analysis of the company’s turnover is as follows
2020
£

2019
£

32,767,172

37,243,670

2020
£

2019
£

18,026
136,655

23,000
189,441

42,752
(15,080)
29,979,615

29,335
(31,017)
33,249,973

Turnover analysed by class of business
Contracting Services
4

Operating Profit

Operating profit for the year is stated after charging/
(crediting):
Fees payable to the company’s auditor for the audit of
the company’s financial statements
Depreciation of owned tangible fixed assets
Depreciation of tangible fixed assets held under finance
leases
Profit on disposal of tangible fixed assets
Cost of stock recognised as an expense
5

Employees
The average monthly number of persons (including directors) employed by the company during
the year was:

Office and management
Construction

2020
Number

2019
Number

43
45

46
51

88

97
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Employees (continued)
Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6

20

Directors’ remuneration
Remuneration for qualifying services

2020
£

2019
£

4,782,157
538,842
149,917

4,820,303
549,270
135,219

5,470,916

5,504,792

2020
£

2019
£

331,741

411,522

The number of directors for whom retirement benefits are accruing under defined contribution
schemes amounted to 2 (2019 - 2)
Remuneration disclosed above include the following amounts paid to the highest paid director.

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

7

2020
£

2019
£

175,717
10,570

181,842
10,346

2020
£

2019
£

4,526

13,174

Interest payable and similar expenses

Interest on finance leases and hire purchase contracts

21
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Taxation
2020
£

2019
£

Current Tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

(66,522)

163,217
-

Total Current Taz

(66,522)

163,217

The actual charge for the year can be reconciled to the expected charge for the year based on
the profit or loss and the standard rate of tax as follows:

(Loss)/Profit before taxation
Expected tax charge based on the standard rate of corporation tax in
the UK of 19.00% (2019: 19.00%)
Tax effect of expenses that are not deductible in determining taxable
profit
Gains not taxable
Group relief
Permanent capital allowances in excess of depreciation
Under/(over) provided in prior years
Qualifying charitable donations
Taxation (charge)/charge for the year

9

2020
£

2019
£

(380,760)

717,805

(72,344)

136,383

3,055
69,598
2,556
(66,522)
(2,865)

7,664
(5,893)
25,063
-

(66,522)

163,217

2020
£

2019
£

1,000,000

-

Dividends

Final paid
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Tangible fixed assets
Plant and
machinery

Fixtures,
fittings &
equipment

Motor
vehicles

Total

Cost
At 1 May 2019
Additions
Disposals

522,200
(15,302)

103,515
30,824
(56,550)

796,660
104,213
(92,864)

1,422,375
135,037
(164,716)

At 30 April 2020

506,898

77,789

808,009

1,392,696

Depreciation and impairment
At 1 May 2019
Depreciation charged in the year
Eliminated in respect of disposals

457,402
42,216
(15,302)

73,510
18,568
(56,550)

493,108
118,623
(82,211)

1,024,020
179,407
(154,063)

At 30 April 2020

484,316

35,528

529,520

1,049,364

Carrying amount
At 30 April 2020

22,582

42,261

278,489

343,332

At 30 April 2019

64,798

30,005

303,552

398,355

The net carrying value of tangible fixed assets includes the following in respect of assets held
under finance leases or hire purchase contracts.

Motor vehicles

2020
£

2019
£

155,659

76,426
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Fixed asset investments

2020
£

2019
£

100,600

100,600

Notes

12

Investments in subsidiaries

Movements in fixed asset investments
Shares in
group
undertakings
£

12

Cost or valuation
At 1 May 2019 & 30 April 2020

100,600

Carrying amount
At 30 April 2020

100,600

At 30 April 2019

100,600

Subsidiaries

Details of the company’s subsidiaries at 30 April 2020 are as follows:
Name of undertaking

Registered
office key

Nature of
business

Class of shares
hold

% Held Direct

Jarvis Construction Limited

1

Dormant

Ordinary

100.00

Jarvis Harpenden Limited

1

Dormant

Ordinary

100.00

Registered Office addresses:

1. No.1 Waterside, Station Road, Harpenden, Hertfordshire, AL5 4US
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Debtors

Amounts falling due within one year:
Trade debtors
Gross amounts due from contract customers
Amounts due from fellow group undertakings
Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Gross amounts owed by contract customers

Total debtors

15

2019
£

2,843,146
788,562
4,201,996
54,719
117,644

3,769,389
1,399,229
4,609,614
2,375
-

8,006,067

9,780,607

2020
£

2019
£

677,251

431,448

8,683,318

10,212,055

Creditors: amounts falling due within one year

Notes

Obligations under finance leases
Trade creditors
Amounts due to group undertakings
Corporation tax
Other taxation and social security
Accrual and deferred income

16

2020
£

16

2020
£

2019
£

57,471
2,571,151
1,295,986
19,767
7,325,431

42,601
2,329,309
2,985,138
163,217
14,286
5,360,610

11,269,806

10,895,161

2020
£

2019
£

121,267

66,105

Creditors: amounts falling due after more than one
year
Notes

Obligations under finance leases

16
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Finance lease obligations

Future minimum lease payments due under finance leases:
Within one year
In two to five years

2020
£

2019
£

57,471
121,267

42,601
66,105

178,738

108,706

Finance lease payments represent rentals payable by the company for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are
placed on the use of the assets. All leases are on a fixed repayment basis and no arrangement
have been entered into for contingent rental payments.
17

Provisions for liabilities

Provisions held for potential remedial works to completed contracts
Provision held for insurance costs

2020
£

2019
£

110,925
-

89,963
40,000

110,925

129,963

Movements on provisions:
£
At 1 May 2019
Additional provisions in the year
Reversal of provision

129,963
110,925
(129,963)

At 30 April 2020
18

110,925

Share capital

Ordinary share capital
Issued and fully paid
100,600 ordinary shares of £1 each

2020
£

2019
£

100,600

100,600
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Reserves
Revaluation reserve
The revaluation reserve represents the cumulative effect of revaluations of land & buildings.
The profit and loss reserves represents the cumulative profit or loss, net of dividends paid and other
adjustments.

20

Financial commitments, guarantees and contingent liabilities
The company has a cross guarantee structure with Jarvis Harpenden Limited, Jarvis Heating
Limited, Jarvis Group Construction Limited, Jarvis Construction Limited, Jarvis Electrical Limited,
Harpenden Estates Limited, Jarvis Homes Limited, Carlton Road (Harpenden) Limited, Jarvis Group
Limited, Jarvis M&E Services Limited and Jarvis Commercial Limited (the group) in which all group
companies guarantee each other for the bank loan facility up to £1,600,000 (2019: £1,600,000)
At the 30 April 2020 the loan facility has not been utilised.

21

Related party transactions

The directors have taken advantage of the exemption in FRS 102 section 33.1A from disclosing
transactions between two or more wholly owned members of a group.
Jarvis Contracting is a wholly owned subsidiary of Jarvis Group Limited and the consolidated
financial statements or Jarvis Group Limited are available from Companies House.

22

Directors’ transactions
The parent company of Jarvis Contracting Limited, is Jarvis Group Construction Limited, a company
registered at No.1 Waterside, Station Road, Harpenden, AL5 4US.
The ultimate holding company of Jarvis Contracting Limited is Jarvis Group Limited, a company
registered at No.1 Waterside, Station Road, Harpenden, AL5 4US. Jarvis Group is the parent of the
largest group which draws up consolidated financial statements and these are available from
Companies House.
Description

Mark Doyle - Staff Sales
Stuart Talbot - Staff Sales
Samuel Chandler - Staff
Sales

Opening
balance
£

Amounts
advanced
£

Amounts
repaid
£

Closing
balance
£

-

2,605
(358)

935
-

(2,759)
-

781
(358)

-

11,565

30,833

(11,565)

30,833

13,812

31,768

(14,324)

31,256

% Rate

As at 30 April 2020 an amount was owed to Jarvis Contracting Limited by Samuel Chandler of
£30,833 in respect of staff sales. This balance was repaid in full post year end.
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Ultimate controlling part
The parent company of Jarvis Contracting Limited is Jarvis Group Construction Limited, a company
registered at No.1 Waterside, Station Road, Harpenden, AL5 4US
The ultimate holding company of Jarvis Contracting Limited is Jarvis Group Limited, a company
registered at No.1 Waterside, Station Road, Harpenden, AL5 4US. Jarvis Group is the parent of the
largest group which draws up consolidated financial statements and these are available from
Companies House.
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£
Turnover
Contract services
Cost of Sales
Purchases
Direct Costs

2020
£

£

32,767,172

29,581,290
398,325

2019
£

37,243,669

33,249,973
(29,979,615)

(33,249,973)

2,787,557

3,993,696

Other operating income
Sundry income

-

164,748

Administrative expenses

(3,163,791)

(3,427,465)

(376,234)

730,979

(4,526)

(13,174)

(380,760)

717,805

Gross profit

Operating (loss)/profit
Interest payable and similar expenses
Hire purchase interest payable
(Loss)/profit before taxation

This page does not form part of the financial statements on which the auditors have reported.
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Administrative expenses
Wages & salaries
Social security cost
Staff recruitment costs
Plant and transport recovery
Staff training
Redundancy costs - staff
Director’ remuneration
Management charge
Rent re licenses and other
Rates
Cleaning
Power, light and heat
Property repairs and maintenance
Premises insurance
Motor running expenses
Travelling expenses
Accommodation and subsistence
Postage, courier and delivery charges
Professional subscriptions
Legal and professional fees
Audit fees
Charitable donations
Bank charges
Bad and doubtful debts
Insurances (not premises)
Printing and stationery
Advertising
Telecommunications
Entertaining
Sundry expenses
Depreciation
Profit or loss on sale of tangible assets (non exceptional)

2020
£

2019
£

1,437,148
18,448
15,933
(453,339)
46,067
11,953
331,741
729,500
80,601
41,461
12,760
8,478
90,815
196,589
70,101
9,113
313
13,306
123,714
18,026
2,826
19,630
56,164
16,416
22,246
40,972
21,439
17,043
179,407
(15,080)

1,377,224
33,834
14,375
(480,224)
100,955
4,333
411,522
941,000
80,400
30,378
12,299
6,321
82,451
234,833
106,482
4,500
1,362
26
19,366
98,263
23,000
350
1,252
40,000
21,129
20,352
25,278
20,341
8,304
218,776
(31,017)

3,163,791

3,427,465

This page does not form part of the financial statements on which the auditors have reported.
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